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DOTASIA ORGANISATION LIMITED
DIRECTORS’ REPORT

The directors have pleasure in presenting their report and the audited financial statements of
the Group for the year ended 30 September 2014.

1. PRINCIPAL ACTIVITIES

The principal activities of the Group include; (1) organising and supporting
community projects with charitable purposes that fulfill its mandate of bridging
digital divide, advancing education, and promoting internet development in Asia; (2)
operating the domain name registry for the “.ASIA” internet top-level domain; and (3)
promoting general awareness of the .ASIA” internet top-level domain and the
community activities of the DotAsia Organisation.

2. RESULTS AND FINANCIAL POSITION

The Group’s results for the year are set out in the consolidated statement of profit or
loss and other comprehensive income on page 5.

The state of affairs of the Group and of the Company at 30 September 2014 are set
out in the statements of financial position on pages 6 to 7.

3 RESERVES

The movements in the reserves of the Group during the year are set out in the
consolidated statement of profit or loss and other comprehensive income and
consolidated statement of changes in equity. The movements in the reserves of the
Company during the year are set out in note 20 to the consolidated financial
statements.

4. PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of the Group and of
the Company are set out in note 13 to the financial statements.



DOTASIA ORGANISATION LIMITED
DIRECTORS’ REPORT

5. DIRECTORS
The directors of the Company who held office during the year and up to the date of
this report were:
Ching CHIAO
Edmon Wang On CHUNG
J. Emmanuel DISINI
Atsushi ENDO
Stafford Louis Keith GUEST
Xiao Dong LI
Choon Sai LIM
Toshifumi MATSUMOTO
Alireza SALEH
Jae-Chul SUH
Yiu Kwok THAM
In accordance with article 38 of the Company’s articles of association, all retiring
directors shall be eligible for re-election.
6. DIRECTORS’ INTEREST IN CONTRACTS
No contracts of significance to which the Company or any of its subsidiaries was a
party subsisted at the end of the year or at any time during the year in which any
director of the Company had a material interest.
7. DIRECTORS’ RIGHTS TO ACQUIRE SHARES AND DEBENTURES
At no time during the year was the Company or any of its subsidiaries a party to any
arrangements to enable the directors of the Company to acquire benefits by means of
acquisition of shares in, or debentures of the Company or any other body corporate.
8. AUDITOR
RSM Nelson Wheeler was appointed as auditor of the Company. The financial
statements have been audited by RSM Nelson Wheeler who retire and, being eligible
offer themselves for reappointment.
On behalf of the Board
S
Director 7

19 MAY 2013
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF

DOTASIA ORGANISATION LIMITED

(Incorporated in Hong Kong with limited liability by guarantee)

We have audited the consolidated financial statements of DotAsia Organisation Limited (the
“Company”) and its subsidiaries (collectively referred to as the “Group™) set out on pages 5
to 44, which comprise the consolidated and Company statements of financial position as at 30
September 2014, and the consolidated statement of profit or loss and other comprehensive
income, consolidated statement of changes in equity and consolidated statement of cash flows
for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Directors’ responsibility for the consolidated financial statements

The directors of the Company are responsible for the preparation of consolidated financial
statements that give a true and fair view in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public Accountants and the Hong
Kong Companies Ordinance, and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial statements based
on our audit and to report our opinion solely to you, as a body, in accordance with section 80
of Schedule 11 to the Hong Kong Companies Ordinance and for no other purpose. We do
not assume responsibility towards or accept liability to any other person for the contents of
this report. We conducted our audit in accordance with Hong Kong Standards on Auditing
issued by the Hong Kong Institute of Certified Public Accountants. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from material
misstatement.

RSM Nelson Wheeler is a member of the RSM network. Each member of the RSM network is an independent accounting and advisory firm which practices in its own right. The RSM network is

not itself a separate legal entity in any jurisdiction.



INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF

DOTASIA ORGANISATION LIMITED

(Incorporated in Hong Kong with limited liability by guarantee)

Auditor’s responsibility (cont’d)

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair view of the state of
affairs of the Company and of the Group as at 30 September 2014, and of the Group’s results
and cash flows for the year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the Hong Kong Companies
Ordinance.

Material uncertainty relating to the going concern basis

Without qualifying our opinion, we draw attention to note 2 to the financial statements which
mentions that the Group incurred a loss of US$300,158 for the year ended 30 September
2014 and as at 30 September 2014 the Group had net current liabilities and net liabilities of
US$4.047.401 and US$1,016,756 respectively. These conditions indicate the existence of a
material uncertainty which may cast significant doubt about the Group’s ability to continue as

a going concern.
rtified Public Accountants

Hong Kong

19 MAY 2015



DOTASIA ORGANISATION LIMITED

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 SEPTEMBER 2014

Note 2014 2013
USS US$
Revenue 8 3,271,281 3,227,281
Cost of services rendered (1,542,657) (1,615,035)
Gross profit 1,728,624 1,612,246
Other income 8 94,257 141,174
Administrative expenses (2,455,795) (2,301,481)
Loss from operations (632,914) (548,061)
Finance costs 9 (51,099) (47,510)
Share of profits/(losses) of associates 15 31,746 (16,174)
Loss before tax (652,267) (611,745)
Income tax expense 10 - -
Loss for the year 11 (652,267) (611,745)
Other comprehensive income:
Gain on property revaluation 13 348,492 151,523
Fair value changes of available-for-sale financial
assets 3,617 (95,280)
Other comprehensive income for the year,
net of tax 352,109 56,243
Total comprehensive income for the year (300,158) (555,502)
Loss of the year attributable to the Company (652,267) (611,745)
Total comprehensive income for the year
attributable to the Company (300,158) (555,502)




DOTASIA ORGANISATION LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AT 30 SEPTEMBER 2014

Non-current assets
Property, plant and equipment
Investments in associates

Current assets

Available-for-sale financial assets
Prepayments, deposits and other receivables
Due from associates

Pledged bank deposits

Bank and cash balances

Current liabilities

Trade payables

Accruals and other payables
Deposits received

Deferred revenue

Due to directors

Due to associates

Due to related companies
Bank loans

Net current liabilities

NET LIABILITIES

Equity
Reserves
Approved by the Board of Directors on

()0

' Director

19 MAY 2015

Note 2014 2013
USS US$
13 2,913,570 2,672,334
15 117,075 77,687
3,030,645 2,750,021
16 4,380,213 2.925.537
1,626,440 1,725,324
15 339,559 383,209
17 - 286,686
17 193,192 281,936
6,539,404 5,602,692
218,548 329,086
1,119,358 990,138
1,869,344 1,413,186
2,625,184 2,863,047
18 7,627 601
15 33,222 23,008
18 500,000 500,000
19 4,213,522 2,950,245
10,586,805 9,069,311
(4,047,401) (3,466,619)
(1,016,756) (716,598)
20 (1,016,756) (716,598)

Yy L

&

Director



DOTASIA ORGANISATION LIMITED
STATEMENT OF FINANCIAL POSITION

AT 30 SEPTEMBER 2014
Note 2014 2013
USS US$
Non-current assets
Property, plant and equipment 13 2,913,570 2,672,334
Investments in subsidiaries 14 2,573 2,573
Investment in an associate 15 117,075 77,687
3,033,218 2,752,594
Current assets
Available-for-sale financial assets 16 4,380,213 2,925,537
Prepayments, deposits and other receivables 1,626,440 1,725,324
Due from subsidiaries 14 393,913 325,427
Due from associates 15 339,559 383,209
Pledged bank deposits 17 - 286,686
Bank and cash balances 17 193,192 281,936
6,933,317 5,928,119
Current liabilities
Trade payables 218,548 329,086
Accruals and other payables 1,116,385 083,543
Deposits received 1,869,344 1,413,186
Deferred revenue 2,625,184 2,863,047
Due to directors 18 7,627 601
Due to associates 15 30,649 21,721
Bank loans 19 4,213,522 2,950,245
10,081,259 8,561,429
Net current liabilities (3,147,952) (2,633,310)
NET (LIABILITIES)/ASSETS (114,724) 119,284
Equity
Reserves 20 (114,724) 119,284
Approved by the Board of Directors on 79 MAY "7%R
() hH X
N N o o

Director .~ Director



DOTASIA ORGANISATION LIMITED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2014

Attributable to the Company

Investment Property
revaluation revaluation Accumulated
reserve reserve losses Total
US$ US$ US$ US$
At 1 October 2012 150,177 359,144 (670,417) (161,096)
Total comprehensive income
for the year (95,280) 151,523 (611,745) (553,502)
At 30 September 2013 and
1 October 2013 54,897 510,667 (1,282,162) (716,598)
Total comprehensive income
for the year 3,617 348,492 (652,267) (300,158)
At 30 September 2014 58,514 859,159 (1,934,429) (1,016,756)




DOTASIA ORGANISATION LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 SEPTEMBER 2014

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before tax

Adjustments for:
Depreciation
Share of (profits)/losses of associates
Gain on disposal of available-for-sale financial assets
Interest income
Interest income from available-for-sale financial assets
Finance costs

Operating loss before working capital changes

Decrease/(increase) in prepayments, deposits and other
receivables

Decrease/(increase) in amounts due from associates
Decrease in trade payables
Increase in accruals and other payables
Increase/(decrease) in deposits received
(Decrease)/increase in deferred revenue
Increase/(decrease) in amounts due to directors
Increase in amounts due to associates

Net cash used in operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Interest received

Purchases of property, plant and equipment

Purchases of available-for-sale financial assets

Proceeds from disposal of available-for-sale financial assets

Net cash (used in)/generated from investing activities
CASH FLOW FROM FINANCING ACTIVITIES

Borrowings raised

Decrease/(increase) in pledged bank deposits
Repayment of promissory note payable
Interest paid

Net cash generated from/(used in) financing activities
NET DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF
YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

ANALYSIS OF CASH AND CASH EQUIVALENTS

Bank and cash balances

2014 2013
US$ US$
(652,267) (611,745)
122,457 117,603
(31,746) 16,174
(51,900) (30,282)
3) (7N
(42,354) (110,885)
51,099 47,510
(604,714) (571,632)
98,884 (323,288)
43,650 (9,445)
(110,538) (208,879)
220,687 19,260
456,158 (10,866)
(237,863) 731,890
7,026 (4,376)
2,572 i
(124,138) (377,336)
3 7
(15,201) (18,685)
(2,603,744) (1,490,617)
1,246,939 1,866,200
(1,372,003) 356,905
1,263,277 260,952
286,686 (40,153)
(91,467) (253,798)
(51,099) (47,510)
1,407,397 (80,509)
(88,744) (100,940)
281,936 382,876
193,192 281,936
193,192 281,936
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DOTASIA ORGANISATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2014

1. GENERAL INFORMATION

DotAsia Organisation Limited (the “Company™) was incorporated in Hong Kong with
limited liability by guarantee. The address of its registered office and principal place
of business is 12/F., Daily House, 35-37 Haiphong Road, Tsim Sha Tsui, Kowloon,
Hong Kong.

During the year, the Company’s principal activities include: (1) organising and
supporting community projects with charitable purposes that fulfill its mandate of
bridging digital divide, advancing education, and promoting internet development in
Asia; (2) operating the domain name registry for the “.ASIA” internet top-level
domain; and (3) promoting general awareness of the “.ASIA” internet top-level
domain and the community activities of the DotAsia Organisation.

The principal activities of its subsidiaries and associates are set out in note 14 and 15
to the financial statements.

2 GOING CONCERN BASIS

The Group incurred a loss attributable to the Company of US$300,158 for the year
ended 30 September 2014 and as at 30 September 2014 the Group had net current
liabilities and net liabilities of US$4,047,401 and US$1,016,756 respectively. These
conditions indicate the existence of a material uncertainty which may cast significant
doubt on the Group’s ability to continue as a going concern. Therefore, the Group
may be unable to realise its assets and discharge its liabilities in the normal course of
business.

These consolidated financial statements have been prepared on a going concern basis,
the validity of which depends upon the continued development of the Group’s
principal activities. The directors are confident that the revenue and profit will be
increased in coming years. The directors are therefore of the opinion that it is
appropriate to prepare the financial statements on a going concern basis. Should the
Group be unable to continue as a going concern, adjustments would have to be made
to the financial statements to adjust the value of the Group’s assets to their
recoverable amounts, to provide for any further liabilities which might arise and to
reclassify non-current assets as current assets, respectively.
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DOTASIA ORGANISATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2014

- ADOPTION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS

In the current year, the Group has adopted all the new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) that are relevant to its operations and
effective for its accounting year beginning on 1 October 2013. HKFRSs comprise
Hong Kong Financial Reporting Standards (“HKFRS”); Hong Kong Accounting
Standards (“HKAS™); and Interpretations.

(a)

Application of new and revised HKFRSs

The following standards have been adopted by the Group for the first time for
the financial year beginning on 1 October 2013:

Amendments to HKFRS 10, HKFRS 12 and HKAS 27, Investment
entities

The amendments provide consolidation relief to those parents which qualify to
be an investment entity as defined in the amended HKFRS 10. Investment
entities are required to measure their subsidiaries at fair value through profit or
loss. These amendments do not have an impact on these consolidated financial
statements as the Company does not qualify to be an investment entity.

Amendments to HKAS 1 “Presentation of Financial Statements”
Amendments to HKAS 1 titled Presentation of Items of Other Comprehensive
Income introduce new optional terminology for statement of comprehensive
income and income statement that has been applied by the Group. Under the
amendments to HKAS 1, a statement of comprehensive income is renamed as
a statement of profit or loss and other comprehensive income and an income
statement is renamed as a statement of profit or loss. The amendments to
HKAS 1 retain the option to present profit or loss and other comprehensive
income in ecither a single statement or in two separate but consecutive
statements.

The amendments to HKAS 1 require additional disclosures to be made in the
other comprehensive income section such that items of other comprehensive
income are grouped into two categories: (a) items that will not be reclassified
subsequently to profit or loss; and (b) items that may be reclassified
subsequently to profit or loss when specific conditions are met. Income tax
on items of other comprehensive income is required to be allocated on the
same basis.

The amendments have been applied retrospectively, and hence the presentation
of items of other comprehensive income has been modified to reflect the
change.  Other than the above mentioned presentation changes, the
application of the amendments to HKAS 1 does not result in any impact on
profit or loss, other comprehensive income and total comprehensive income.
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DOTASIA ORGANISATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2014

3. ADOPTION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (CONT’D)

(b) New and revised HKFRSs in issue but not yet effective

The Group has not early applied new and revised HKFRSs that have been
issued but are not yet effective for the financial year beginning 1 October
2013. The directors anticipate that the new and revised HKFRSs will be
adopted in the Group’s consolidated financial statements when they become
effective. The Group has assessed, where applicable, the potential effect of
all new and revised HKFRSs that will be effective in future periods but is not
yet in a position to state whether these new and revised HKFRSs would have a
material impact on its results of operations and financial position.

AS 8.30 requires the entities analyse the impact of these new or revised
HKFRSs on the consolidated financial statements based on their specific facts
and circumstances and make appropriate disclosures, e.g. describe the
potential impact of the application of the new and revised HKFRSs, if any.

(c) New Hong Kong Companies Ordinance

The requirements of Part 9 “Accounts and Audit” of the new Hong Kong
Companies Ordinance (Cap. 622) come into operation as from the Company’s
first financial year commencing on or after 3 March 2014 in accordance with
section 358 of that Ordinance. The Group is in the process of making an
assessment of expected impact of the changes in the Companies Ordinance on
the consolidated financial statements in the period of initial application of Part
9 of the new Hong Kong Companies Ordinance (Cap. 622). So far it has
concluded that the impact is unlikely to be significant and only the
presentation and the disclosure of information in the consolidated financial
statements will be affected.

4. SIGNIFICANT ACCOUNTING POLICIES

These consolidated financial statements have been prepared in accordance with all
applicable HKFRSs issued by the HKICPA and accounting principles generally
accepted in Hong Kong. The consolidated financial statements also comply with the
applicable requirements of the Hong Kong Companies Ordinance, which for this
financial year and the comparative period continue to be those of the predecessor
Hong Kong Companies Ordinance (Cap. 32), in accordance with transitional and
saving arrangements for Part 9 of the new Hong Kong Companies Ordinance (Cap.
622), “Accounts and Audit”, which are set out in sections 76 to 87 of Schedule 11 to
that Ordinance. These consolidated financial statements also comply with the
applicable disclosure provisions of the Rules Governing the Listing of Securities on
the Stock Exchange.
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DOTASIA ORGANISATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2014

4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

These consolidated financial statements have been prepared under the historical cost
convention except for buildings and certain available-for-sale financial assets which
are measured at fair value. Historical cost is generally based on the fair value of the
consideration given in exchange for assets.

The preparation of financial statements in conformity with HKFRS requires the use of
certain critical accounting estimates. It also requires management to exercise its
judgements in the process of applying the Group’s accounting policies. The areas
where involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements are disclosed in
note 5.

The significant accounting policies applied in the preparation of these financial
statements are set out below.

(a) Consolidation

The consolidated financial statements include the financial statements of the
Company and its subsidiaries made up to 30 September. Subsidiaries are
entities over which the Group has control. The Group controls an entity
when it is exposed, or has rights, to variable returns from its involvement with
the entity and has the ability to affect those returns through its power over the
entity. The Group has power over an entity when the Group has existing
rights that give it the current ability to direct the relevant activities, ie:
activities that significantly affect the entity’s returns.

When assessing control, the Group considers its potential voting rights as well
as potential voting rights held by other parties. A potential voting right is
considered only if the holder has the practical ability to exercise that right.

Subsidiaries are consolidated from the date on which control is transferred to
the Group. They are de-consolidated from the date the control ceases.

The gain or loss on the disposal of a subsidiary that results in a loss of control
represents the difference between (i) the fair value of the consideration of the
sale plus the fair value of any investment retained in that subsidiary and (ii)
the Company’s share of the net assets of that subsidiary plus any remaining
goodwill and any related accumulated foreign currency translation reserve
relating to that subsidiary.
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DOTASIA ORGANISATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2014

4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(a)

(b)

Consolidation (cont’d)

Intragroup transactions, balances and unrealised profits are eliminated.
Unrealised losses are also eliminated unless the transaction provides evidence
of an impairment of the asset transferred. ~Accounting policies of subsidiaries
have been changed where necessary to ensure consistency with the policies
adopted by the Group.

In the Company’s statement of financial position, the investments in
subsidiaries are stated at cost less allowance for impairment losses. The
results of subsidiaries are accounted for by the Company on the basis of
dividends received and receivable.

Associates

Associates are entities over which the Group has significant influence.
Significant influence is the power to participate in the financial and operating
policies decisions of an entity but is not control or joint control over those
policies. The existence and effect of potential voting rights that are currently
exercisable or convertible, including potential voting rights held by other
entities, are considered when assessing whether the Group has significant
influence.

Investment in an associate is accounted for in the consolidated financial
statements by the equity method and is initially recognised at cost.
Identifiable assets and liabilities of the associate in an acquisition are
measured at their fair values at the acquisition date. The excess of the cost of
acquisition over the Group’s share of the net fair value of the associate’s
identifiable assets and liabilities is recorded as goodwill. The goodwill is
included in the carrying amount of the investment and is tested for impairment
together with the investment at the end of each reporting period when there is
objective evidence that the investment is impaired. Any excess of the
Group’s share of the net fair value of the identifiable assets and liabilities over
the cost of acquisition is recognised in consolidated profit or loss.
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DOTASIA ORGANISATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2014

4.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(b)

Associates (cont’d)

The Group’s share of an associate’s post-acquisition profits or losses is
recognised in consolidated profit or loss, and its share of the post-acquisition
movements in reserves is recognised in the consolidated reserves. The
cumulative post-acquisition movements are adjusted against the carrying
amount of the investment. When the Group’s share of losses in an associate
equals or exceeds its interest in the associate, including any other unsecured
receivables, the Group does not recognise further losses, unless it has incurred
obligations or made payments on behalf of the associate. If the associate
subsequently reports profits, the Group resumes recognising its share of those
profits only after its share of the profits equals the share of losses not
recognised.

The gain or loss on the disposal of an associate that results in a loss of
significant influence represents the difference between (i) the fair value of the
consideration of the sale plus the fair value of any investment retained in that
associate and (ii) the Group’s entire carrying amount of that associate
(including goodwill) and any related accumulated foreign currency translation
reserve. If an investment in an associate becomes an investment in a joint
venture, the Group continues to apply the equity method and does not
remeasure the retained interest.

Unrealised profits on transactions between the Group and its associates are
eliminated to the extent of the Group’s interests in the associates. Unrealised
losses are also eliminated unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies of associates have
been changed where necessary to ensure consistency with the policies adopted
by the Group.

In the Company’s statement of financial position the investments in associates
are stated at cost less allowance for impairment losses. The results of
associate are accounted for by the Company on the basis of dividends received
and receivable.



16

DOTASIA ORGANISATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2014

4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(©) Foreign currency translation

®

(i)

(iii)

Functional and presentation currency

Items included in the financial statements of each of the Group’s
entities are measured using the currency of the primary economic
environment in which the entity operates (the “functional currency™).
The consolidated financial statements are presented in United States
dollars (“US$”), which is the Company’s functional and presentation
currency.

Transactions and balances in each entity’s financial statements

Transactions in foreign currencies are translated into the functional
currency on initial recognition using the exchange rates prevailing on
the transaction dates. Monetary assets and liabilities in foreign
currencies are translated at the exchange rates at the end of each
reporting period. Gains and losses resulting from this translation
policy are recognised in profit or loss.

Non-monetary items that are measured at fair values in foreign
currencies are translated using the exchange rates at the dates when the
fair values are determined.

When a gain or loss on a non-monetary item is recognised in other
comprehensive income, any exchange component of that gain or loss is
recognised in other comprehensive income. When a gain or loss on a
non-monetary item is recognised in profit or loss, any exchange
component of that gain or loss is recognised in profit or loss.

Translation on consolidation

The results and financial position of all the Group entities that have a
functional currency different from the Company’s presentation
currency are translated into the Company’s presentation currency as
follows:

- Assets and liabilities for each statement of financial position
presented are translated at the closing rate at the date of that
statement of financial position;
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DOTASIA ORGANISATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2014

4.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(c)

(d)

Foreign currency translation (cont’d)
(iii)  Translation on consolidation (cont’d)

- Income and expenses are translated at average exchange rates
for the period (unless this average is not a reasonable
approximation of the cumulative effect of the rates prevailing
on the transaction dates, in which case income and expenses are
translated at the exchange rates on the transaction dates); and

- All resulting exchange differences are recognised in other
comprehensive income and accumulated in the foreign
currency translation reserve.

On consolidation, exchange differences arising from the translation of
monetary items that form part of the net investment in foreign entities
and of borrowings are recognised in other comprehensive income and
accumulated in the foreign currency translation reserve. When a
foreign operation is sold, such exchange differences are reclassified to
consolidated profit or loss as part of the gain or loss on disposal.

Goodwill and fair value adjustments arising on the acquisition of a
foreign entity are treated as assets and liabilities of the foreign entity
and translated at the closing rate.

Property, plant and equipment

Buildings are initially stated at cost and subsequently carried at fair values,
based on periodic valuations by external independent valuers, less subsequent
accumulated depreciation and subsequent accumulated impairment losses, if
any. Any accumulated depreciation at the date of revaluation is eliminated
against the gross carrying amount of the asset and the net amount is restated to
the revalued amount of the asset. Al other property, plant and equipment are
stated at cost less subsequent accumulated depreciation and subsequent
accumulated impairment losses.

Subsequent costs are included in the asset’s carrying amount or recognised as
a separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Group and the cost of the
item can be measured reliably. All other repairs and maintenance are
recognised in profit or loss during the period in which they are incurred.
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4.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(d)

(e)

Property, plant and equipment (cont’d)

Revaluation increases of buildings are recognised in profit or loss to the extent
that the increases reverse revaluation decreases of the same asset previously
recognised in profit or loss. All other revaluation increases are credited to
such revaluation reserve as other comprehensive income. Revaluation
decreases that offset previous revaluation increases of the same asset
remaining in the revaluation reserve are charged against the revaluation
reserve as other comprehensive income. All other decreases are recognised
in profit or loss. On the subsequent sale or retirement of a revalued
buildings, the attributable revaluation increases remaining in the revaluation
reserve is transferred directly to retained profits.

Depreciation of property, plant and equipment is calculated at rates sufficient
to write off their cost over the estimated useful lives on a straight-line basis.
The principal annual rates are as follows:

Office equipment 20%
Furniture and fittings 20%

The useful lives and depreciation method are reviewed and adjusted, if
appropriate, at the end of each reporting period.

The gain or loss on disposal of property, plant and equipment is the difference
between the net sales proceeds and the carrying amount of the relevant asset,
and is recognised in profit or loss.

Operating leases

Leases that do not substantially transfer to the Group all the risks and rewards
of ownership of assets are accounted for as operating leases. Lease payments
(net of any incentives received from the lessor) are recognised as an expense
on a straight-line basis over the lease term.



19

DOTASIA ORGANISATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2014

4,

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

®

(2

Recognition and derecognition of financial instruments

Financial assets and financial liabilities are recognised in the statement of
financial position when the Group becomes a party to the contractual
provisions of the instruments.

Financial assets are derecognised when the contractual rights to receive cash
flows from the assets expire; the Group transfers substantially all the risks and
rewards of ownership of the assets; or the Group neither transfers nor retains
substantially all the risks and rewards of ownership of the assets but has not
retained control on the assets. On derecognition of a financial asset, the
difference between the asset’s carrying amount and the sum of the
consideration received and the cumulative gain or loss that had been
recognised in other comprehensive income is recognised in profit or loss.

Financial liabilities are derecognised when the obligation specified in the
relevant contract is discharged, cancelled or expires. The difference between
the carrying amount of the financial liability derecognised and the
consideration paid is recognised in profit or loss.

Investments

Investments are recognised and derecognised on a trade date basis where the
purchase or sale of an investment is under a contract whose terms require
delivery of the investment within the timeframe established by the market
concerned, and are initially measured at fair value, plus directly attributable
transaction costs except in the case of financial assets at fair value through
profit or loss.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are
not classified as trade and other receivables, held-to-maturity investments or
financial assets at fair value through profit or loss. Available-for-sale
financial assets are subsequently measured at fair value. Gains or losses
arising from changes in fair value of these investments are recognised in other
comprehensive income and accumulated in the investment revaluation reserve,
until the investments are disposed of or there is objective evidence that the
investments are impaired, at which time the cumulative gains or losses
previously recognised in other comprehensive income are reclassified from
equity to profit or loss. Interest calculated using the effective interest method
and dividends on available-for-sale equity investments are recognised in profit
or loss.
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4.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(2)

(h)

Investments (cont’d)
Available-for-sale financial assets (cont’d)

Impairment losses recognised in profit or loss for equity investments classified
as available-for-sale financial assets are not subsequently reversed through
profit or loss. Impairment losses recognised in profit or loss for debt
instruments classified as available-for-sale financial assets are subsequently
reversed and recognised in profit or loss if an increase in the fair value of the
instruments can be objectively related to an event occurring after the
recognition of the impairment loss.

Trade and other receivables

Trade and other receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market and are
recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method, less allowance for impairment. An
allowance for impairment of trade and other receivables is established when
there is objective evidence that the Group will not be able to collect all
amounts due according to the original terms of receivables. The amount of
the allowance is the difference between the receivables’ carrying amount and
the present value of estimated future cash flows, discounted at the effective
interest rate computed at initial recognition. The amount of the allowance is
recognised in profit or loss.

Impairment losses are reversed in subsequent periods and recognised in profit
or loss when an increase in the receivables’ recoverable amount can be related
objectively to an event occurring after the impairment was recognised, subject
to the restriction that the carrying amount of the receivables at the date the
impairment is reversed shall not exceed what the amortised cost would have
been had the impairment not been recognised.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents
represent cash at bank and on hand, demand deposits with banks and other
financial institutions, and short-term highly liquid investments which are
readily convertible into known amounts of cash and subject to an insignificant
risk of change in value.
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4.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

)

(k)

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified according to the
substance of the contractual arrangements entered into and the definitions of a
financial liability and an equity instrument under HKFRSs. An equity
instrument is any contract that evidences a residual interest in the assets of the
Group after deducting all of its liabilities. The accounting policies adopted
for specific financial liabilities and equity instruments are set out below.

(1) Borrowings

Borrowings are recognised initially at fair value, net of transaction
costs incurred, and subsequently measured at amortised cost using the
effective interest method.

Borrowings are classified as current liabilities unless the Group has an
unconditional right to defer settlement of the liability for at least 12
months after the reporting period.

(ii) Trade and other payables

Trade and other payables are stated initially at their fair value and
subsequently measured at amortised cost using the effective interest
method unless the effect of discounting would be immaterial, in which
case they are stated at cost.

Revenue recognition

Revenue is measured at the fair value of the consideration received or
receivables and is recognised when it is probable that the economic benefits
will flow to the Group and the amount of revenue can be measured reliably.

Revenue is paid in advance in respect of such services for a specific contracted
service period. All revenues are initially deferred when received and
recognised as deferred revenue, and revenue is recognised rateably over the
terms of the respective service contracts as the services are rendered.

Interest income is recognised on a time-apportioned basis using the effective
interest method.

Dividend income is recognised when the shareholders’ rights to receive
payment are established.
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4.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

®

(m)

(n)

Employee benefits

(1) Short term benefits

Salaries, annual bonus and the cost of non-monetary benefits are
accrued in the year in which the associated service are rendered by
employees. Where payment or settlement is deferred and the effect
would be material, these amounts are stated in their present value.

(ii)  Pension obligations

The Group contributes to the Mandatory Provident Fund scheme as
required under the Hong Kong Mandatory Provident Fund Scheme
Ordinance and charged to profit or loss when incurred. The Group
has no further payment obligations once the contribution has been
made.

(iii)  Termination benefits

Termination benefits are recognised at the earlier of the dates when the
Group can no longer withdraw the offer of those benefits and when the
Group recognises restructuring costs and involves the payment of
termination benefits.

Borrowing costs

All borrowing costs are recognised in profit or loss in the period in which they
are incurred.

Taxation
Income tax represents the sum of the current tax and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable
profit differs from profit recognised in profit or loss because of items of
income or expense that are taxable or deductible in other years and items that
are never taxable or deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by
the end of the reporting period.
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4.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(n)

Taxation (cont’d)

Deferred tax is recognised on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences and deferred tax
assets are recognised to the extent that it is probable that taxable profits will be
available against which deductible temporary differences, unused tax losses or
unused tax credits can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit nor the
accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising
on investments in subsidiaries and associates, and interests in joint
arrangements, except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary difference will not
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each
reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the
period when the liability is settled or the asset is realised, based on tax rates
that have been enacted or substantively enacted by the end of the reporting
period. Deferred tax is recognised in profit or loss, except when it relates to
items recognised in other comprehensive income or directly in equity, in
which case the deferred tax is also recognised in other comprehensive income
or directly in equity.

The measurement of deferred tax assets and liabilities reflects the tax
consequences that would follow from the manner in which the Group expects,
at the end of the reporting period, to recover or settle the carrying amount of
its assets and liabilities.
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4.

SIGNIFICANT ACCOUNTING POLICIES -(CONT’D)

(n)

(0)

Taxation (cont’d)

For the purposes of measuring deferred tax for investment properties that are
measured using the fair value model, the carrying amounts of such properties
are presumed to be recovered through sale, unless the presumption is rebutted.
The presumption is rebutted when the investment property is depreciable and
is held within a business model of the Group whose business objective is to
consume substantially all of the economic benefits embodied in the investment
property over time, rather than through sale. If the presumption is rebutted,
deferred tax for such investment properties are measured based on the
expected manner as to how the properties will be recovered.

Deferred tax assets and liabilities are offset when there is a legally enforceable
right to set off current tax assets against current tax liabilities and when they

relate to income taxes levied by the same taxation authority and the Group
intends to settle its current tax assets and liabilities on a net basis.

Related parties
A related party is a person or entity that is related to the Group.

(A) A person or a close member of that person’s family is related to the
Group if that person:

(i) has control or joint control over the Group;
(ii)  has significant influence over the Group; or

(iii)  is a member of the key management personnel of the Company
or of a parent of the Company.

(B)  An entity is related to the Group if any of the following conditions
applies:

(1) The entity and the Company are members of the same group
(which means that each parent, subsidiary and fellow
subsidiary is related to the others).

(i1) One entity is an associate or joint venture of the other entity (or
an associate or joint venture of a member of a group of which
the other entity is a member).
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4.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(0)

®

Related parties (cont’d)

(B)  An entity is related to the Group if any of the following conditions
applies: (cont’d)

(iii)  Both entities are joint ventures of the same third party.

(iv)  One entity is a joint venture of a third entity and the other entity
is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of
employees of either the Group or an entity related to the Group.
If the Group is itself such a plan, the sponsoring employers are
also related to the Group.

(vi)  The entity is controlled or jointly controlled by a person
identified in (A).

(vii) A person identified in (A)(i) has significant influence over the
entity or is a member of the key management personnel of the
entity (or of a parent of the entity).

Impairment of assets

At the end of each reporting period, the Group reviews the carrying amounts
of its tangible assets except investments and receivables, of which the
impairment policies are set out in notes 4(g) and 4(h) respectively, to
determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of any impairment loss.
Where it is not possible to estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount of the cash-generating unit
to which the asset belongs.

Recoverable amount is the higher of fair value less costs of disposal and value
in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific
to the asset.
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4.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

®

(@)

(r)

Impairment of assets (cont’d)

If the recoverable amount of an asset or cash-generating unit is estimated to be
less than its carrying amount, the carrying amount of the asset or
cash-generating unit is reduced to its recoverable amount. An impairment
loss is recognised immediately in profit or loss, unless the relevant asset is
carried at a revalued amount, in which case the impairment loss is treated as a
revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the
asset or cash-generating unit is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined (net of amortisation or
depreciation) had no impairment loss been recognised for the asset or
cash-generating unit in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at
a revalued amount, in which case the reversal of the impairment loss is treated
as a revaluation increase.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when
the Group has a present legal or constructive obligation arising as a result of a
past event, it is probable that an outflow of economic benefits will be required
to settle the obligation and a reliable estimate can be made. Where the time
value of money is material, provisions are stated at the present value of the
expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required,
or the amount cannot be estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow is remote. Possible
obligations, whose existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also disclosed as contingent
liabilities unless the probability of outflow is remote.

Events after the reporting period

Events after the reporting period that provide additional information about the
Group’s position at the end of the reporting period or those that indicate the
going concern assumption is not appropriate are adjusting events and are
reflected in the financial statements. Events after the reporting period that
are not adjusting events are disclosed in the notes to the financial statements
when material.
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5. CRITICAL JUDGEMENT AND KEY ESTIMATES
Critical judgement in applying accounting policies

In the process of applying the accounting policies, the directors have made the
following judgement that has the most significant effect on the amounts recognised in
the financial statements apart from those involving estimations, which are dealt with
below.

Going concern basis

These financial statements have been prepared on a going concern basis, the validity
of which depends upon the continued development of the Group’s principal activities.
Details are explained in note 2 to financial statements.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are discussed below.

(a) Property, plant and equipment and depreciation

The Group determines the estimated useful lives, residual values and related
depreciation charges for the Group’s property, plant and equipment. This
estimate is based on the historical experience of the actual useful lives and
residual values of property, plant and equipment of similar nature and
functions. The Group will revise the depreciation charge where useful lives
and residual values are different to those previously estimated, or it will
write-off or write-down technically obsolete or non-strategic assets that have
been abandoned or sold.

(b)  Fair values of buildings

The Group appointed an independent professional valuer to assess the fair
values of the buildings. In determining the fair values, the valuer has utilised
a method of valuation which involves certain estimates. The directors have
exercised their judgement and are satisfied that the method of valuation is
reflective of the current market conditions.
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6. FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial risks: foreign currency risk,
price risk, credit risk, liquidity risk and interest rate risk. The Group’s overall risk
management programme focuses on the unpredictability of financial markets and
seeks to minimise potential adverse effects on the Group’s financial performance.

(a)

(b)

Foreign currency risk

The Group operates in Hong Kong and its principal activity is transacted in
Hong Kong dollars and US$ which is the Group’s functional currency. The
directors consider that the exchange rates of Hong Kong dollars against US$
in the foreseeable future are expected to be relatively stable, and accordingly
there is no significant exposure to fluctuations in foreign exchange rates and
any related hedges.

Price risk

The Group is exposed to debt securities price changes arising from listed debt
instruments and liquidity funds classified as available-for-sale financial assets.
All of these investments are listed in overseas.

Decisions to buy and sell trading securities are based on daily monitoring of
the performance of individual securities compared to that of the indices and
other industry indicators, as well as the Company’s liquidity needs. Listed
investments held in the available-for-sale portfolio have been chosen based on
their longer term growth potential and are monitored regularly for
performance against expectations.

The following table demonstrates the sensitivity to the increase/decrease of
10% change in the fair values of the debt securities and liquidity funds
investments, with all other variables held constant and before any impact on
tax, based on their carrying amounts at the end of reporting period.

2014
Impact on
loss for Impact on
the year equity
US$ US$

Available-for-sale financial assets listed in
overseas - 438,021
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6.

FINANCIAL RISK MANAGEMENT (CONT’D)

(b)

(©)

(d)

Price risk (cont’d)

2013
Impact on
loss for Impact on
the year equity
US$ US$
Available-for-sale financial assets listed in
overseas - 292,554

Credit risk

The carrying amount of the deposits and other receivables, due from
associates, pledged bank deposits, bank and cash balances and investments
included in the consolidated statement of financial position represents the
Group’s maximum exposure to credit risk in relation to the Group’s financial
assets.

The credit risk on bank and cash balances is limited because the counterparties
are banks with high credit-ratings assigned by international credit-rating
agencies.

Deposits, other receivables and due from associates are closely monitored by
the directors.

The credit risk on investments is limited because the counterparty is a
well-established securities broker firm.
Liquidity risk

The Group’s policy is to regularly monitor current and expected liquidity
requirements to ensure that it maintains sufficient reserves of cash to meet its
liquidity requirements in the short and longer term.
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6. FINANCIAL RISK MANAGEMENT (CONT’D)

(d)

(e)

Liquidity risk (cont’d)

The maturity analysis of the Group’s financial liabilities is as follows:

Less than Between Between Over

1 year 1-2 years 2-5 years 5 years Total

Uss$ Us$ uUss$ uUss$ US$
At 30 September 2014
Trade payables 218,548 - - - 218,548
Accruals and other payables 1,119,358 - - - 1,119,358
Due to directors 7,627 - - - 7,627
Due to associates 33,222 - - - 33,222
Due to related companies 500,000 - - - 500,000
Bank loans 3,288,597 71,251 213,753 902,500 4,476,101
At 30 September 2013
Trade payables 329,086 - - 329,086
Accruals and other payables 990,138 - - - 990,138
Due to a director 601 - - - 601
Due to associates 23,008 - - 23,008
Due to related companies 500,000 - - - 500,000
Bank loans 1,982,370 71,232 213,695 973,487 3,240,784

Interest rate risk

The Company’s exposure to interest-rate risk arises from its bank deposits and
bank loans. These bank deposits and bank loans bear interests at variable rates
varied with the then prevailing market condition.

At 30 September 2014, if interest rates at that date had been 50 basis points
lower with all other variables held constant, loss after tax for the year would
have been decreased by approximately US$16,556 (2013: decreased by
US$10,908), arising mainly as a result of a gain on lower interest expenses on
bank borrowings but partly offset by a loss on lower interest income on bank
balances. If interest rates had been 50 basis points higher, with all other
variables held constant, loss after tax for the year would have been increased
by approximately US$16,556 (2013: increased by US$10,908), arising mainly
as a result of a loss on higher interest expenses on bank borrowings but partly
offset by a gain on higher interest income on bank balances.
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3] Categories of financial instruments at 30 September 2014

2014 2013
USS US$

Financial assets:

Loans and receivables

(including cash and cash equivalents) 661,604 1,128,636

Available-for-sale financial assets 4,380,213 2.9025,537
2014 2013
USS US$

Financial liabilities:

Financial liabilities at amortised cost 6,092,277 4,793,078

7 FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.
The following disclosures of fair value measurements use a fair value hierarchy that
categorises into three levels the inputs to valuation techniques used to measure fair

value:

Level 1 inputs:quoted prices (unadjusted) in active markets for identical assets or
liabilities that the Group can access at the measurement date.

Level 2 inputs:inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly or indirectly.

Level 3 inputs:unobservable inputs for the asset or liability.

(a) Disclosures of level in fair value hierarchy at 30 September 2014:

Fair value measurements

using: Total
Description Level 1 Level 3 2014
USS USS USS
Recurring fair value measurements:
Financial assets
Available-for-sale financial assets 4,380,213 - 4,380,213
Property, plant and equipment
Buildings - 2,838,637 2,838,637
4,380,213 2,838,637 7,218,850
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2 FAIR VALUE MEASUREMENTS (CONT’D)

(a) Disclosures of level in fair value hierarchy at 30 September 2014: (cont’d)

Fair value measurements

using: Total

Description Level 1 Level 3 2013

US$ US$ US$
Recurring fair value measurements:
Financial assets
Available-for-sale financial assets 2,925,537 - 2,925,537
Property, plant and equipment
Buildings - 2,579,880 2,579,830

2,925,537 2,579,880 5,505,417

(b) Reconciliation of assets measured at fair value based on level 3:

Description 2014
Buildings
USS
At 1 October 2,579,880
Total gains or losses recognised
in profit or loss (89,735)
in other comprehensive income 348,492
At 30 September 2,838,637
Description 2013
Buildings
US$
At 1 October 2,512,822
Total gains or losses recognised
in profit or loss (84,465)
in other comprehensive income 151,523
At 30 September 2,579,880

The total gains or losses recognised in other comprehensive income are
presented in gain on property revaluation in the statement of profit or loss and
other comprehensive income.
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s

FAIR VALUE MEASUREMENTS (CONT’D)

(©)

Disclosure of valuation process used by the Group and valuation

techniques and inputs used in fair value measurements at 30 September
2014:

The Group’s financial manager is responsible for the fair value measurements
of assets and liabilities required for financial reporting purposes, including
level 3 fair value measurements. The financial manager reports directly to
the Board of Directors for these fair value measurements. Discussions of
valuation processes and results are held between the financial controller and
the Board of Directors at least twice a year.

For level 3 fair value measurements, the Group will normally engage external
valuation experts with the recognised professional qualifications and recent
experience to perform the valuations.

Level 3 fair value measurements Fair value
2014 2013
US$S Uss$
Effect on fair
Valuation Unobservable value for increase
Description technique inputs of inputs Assets/(Liabilities)
Buildings Market Price per Increase 258,757 67,058
comparable square metre
approach

During the two years, there were no changes in the valuation techniques used.
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34

Revenue represents the Group’s turnover, which consists of revenue from the
registration of “.Asia” domain names and any registration related fees and charges.

An analysis of revenue and other income is as follows:

Revenue
Recognition for related fees and charges

Other income

Interest income

Interest income from available-for-sale financial
assets

Gain on disposal of available-for-sale financial assets

FINANCE COSTS

Interest on bank loans

INCOME TAX EXPENSE

Current tax - Hong Kong Profits Tax
Provision for the year

2014 2013
US$S US$
3,271,281 3,227,281
3 ¥i
42,354 110,885
51,900 30,282
94,257 141,174
2014 2013
US$ US$
51,099 47,510
2014 2013
S$ S$

No provision for Hong Kong Profits Tax is required since the Company’s income is
derived from overseas sources which is not subject to Hong Kong Profits Tax.
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The reconciliation between the income tax expense and the product of loss before tax
multiplied by the Hong Kong Profits Tax rate is as follows:

Loss before tax

Tax at the domestic income tax rate of 16.5%
(2013: 16.5%)

Tax effect of income that is not taxable

Tax effect of expenses that are not deductible

Tax effect of share of (profits)/losses of associates

Income tax expense

2014 2013
USS US$
(652,267) (611,745)
(107,624) (100,938)
(555,314) (555,795)
668,176 654,064
(5,238) 2,669

No provision for deferred taxation has been made in the financial statements as the tax

effect of temporary differences is immaterial to the Group.

11. LOSS FOR THE YEAR

The Group’s loss for the year is stated after charging the following:

Auditor’s remuneration
Depreciation
Directors’ emoluments
As directors
For management
- Salaries, bonuses and allowances
- Retirement benefit scheme contributions

Net exchange losses

Staff costs including directors’ emoluments
Salaries, bonuses and allowances
Retirement benefit scheme contributions

2014
USS

15,479
122,457

148,611
2,064
150,675
1,534

771,326
24,144
795,470

138,254
1,935
140,189
2,570

668,983
20,254
689,237
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12. LOSS FOR THE YEAR ATTRIBUTABLE TO THE COMPANY
The loss for the year attributable to the Company included a loss of approximately

US$586,117 (2013: US$464,356) which has been dealt with in the financial
statements of the Company.

13. PROPERTY, PLANT AND EQUIPMENT

Group and Company
Office Furniture
Buildings equipment and fittings Total
US$ US$ USS$ US$

Cost or valuation
At 1 October 2012 2,512,822 82,124 129,001 2,723,947
Additions - 9,190 9,495 18,685
Surplus on revaluation 67,058 - - 67,058
At 30 September 2013 and

1 October 2013 2,579,880 91,314 138,496 2,809,690
Additions - 15,201 - 15,201
Surplus on revaluation 258,757 - - 258,757
At 30 September 2014 2,838,637 106,515 138,496 3,083,648
Accumulated depreciation
At 1 October 2012 - 55.533 48,685 104,218
Charge for the year 84,465 10,786 22,352 117,603
Write back on revaluation (84,465) - - (84,465)
At 30 September 2013 and

1 October 2013 - 66,319 71,037 137,356
Charge for the year 89,735 10,324 22,398 122,457
Write back on revaluation (89,735) - - (89,735)
At 30 September 2014 - 76,643 93,435 170,078
Carrying amount
At 30 September 2014 2,838,637 29,872 45,061 2,913,570

At 30 September 2013 2,579,880 24,995 67,459 2,672,334
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13.  PROPERTY, PLANT AND EQUIPMENT (CONT’D)

The analysis of the cost or valuation at 30 September 2014 of the above assets is as

follows:
Group and Company
Office Furniture
Buildings  equipment _and fittings Total
Us$ US$ USS$ US$
At cost - 29,872 45,061 74,933
At valuation 2,838,637 - - 2,838,637
2,838,637 29,872 45,061 2,913,570

The analysis of the cost or valuation at 30 September 2013 of the above assets is as

follows:
Group and Company
Office Furniture
Buildings  equipment and fittings Total
Us$ US$ US$ US$
At cost - 24,995 67,459 92,454
At valuation 2,579,880 - - 2,579,880
2,579,880 24,995 67,459 2,672,334

The Group’s buildings was revalued at 30 September 2014 and 2013 on the open
market value basis by reference to market evidence of recent transactions for similar
properties by an independent surveyor.

The carrying amount of the Group’s leasehold land would have been US$2,008,893
(2013: US$2,081,285) had they been stated at cost less accumulated depreciation and
impairment losses.

At 30 September 2014, the carrying amount of property, plant and equipment pledged
as security for the Group’s bank loans amounted to US$2,838,637 (2013:
US$2,579,880).

The Group’s building is held in Hong Kong under medium-term leases.
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14. INVESTMENTS IN SUBSIDIARIES

Unlisted investments, at cost
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Company
2014 2013
US$ S$
2,573 2,573

The amounts due from subsidiaries are unsecured, interest-free and have no fixed

terms of repayment.

Particulars of the subsidiaries as at 30 September 2014 are as follows:

Percentage of

Place of ownership
incorporation / Issued and interest /
registration paid up voting power / Principal
Name and operation capital profit sharing activities
Direct Indirect
ATIC Asia Limited Hong Kong | ordinary 100% - Investment
share holding,
prospective
operation of
trademark
clearing house
Dotkids Foundation Hong Kong 10,000 ordinary 100% - Applicant entity
Limited shares for the .kids
TLD
Namesphere Limited Hong Kong 10,000 ordinary 100% - Investment
shares holding,
applicant entity
& prospective
registry
operator
of .studio TLD
Namesphere Holdings Hong Kong 10,000 ordinary - 100% Investment
Limited shares holding
GTLD Limited Hong Kong 10,000 ordinary - 100%  Applicant entity
shares and
prospective
registry

operator of .inc
TLD
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14. INVESTMENTS IN SUBSIDIARIES (CONT’D)
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Percentage of

Place of ownership
incorporation / Issued and interest /
registration paid up voting power / Principal
Name and operation capital profit sharing activities
Direct Indirect
NS1 Limited Hong Kong 10,000 ordinary 100% Applicant entity
shares and
prospective
registry
operator
of .box TLD
NS2 Limited Hong Kong 10,000 ordinary - 100% Prospective
shares domain name

registrar

The above list contains the particulars of subsidiaries which principally affected the

results, assets or liabilities of the Group.

15. INVESTMENTS IN ASSOCIATES

Unlisted investment:
Share of net assets

Group and Company
2014 2013
USS Us$

117,075 77,687

The amounts due from/(to) associates are unsecured, interest-free and have no fixed

terms of repayment.
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15. INVESTMENTS IN ASSOCIATES (CONT’D)
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Details of the Group’s associates at 30 September 2014 are as follows:

Percentage of

ownership
Place of interest /
incorporation /  Issued and paid voting power / Principal
Name registration up capital profit sharing activities
HNET Asia Limited Macau Registered 40% Operating the
capital of MOP domain name
1,000,000 registry for the
* MO” internet
top-level domain
Global eCommerce Asia Hong Kong 10,000 ordinary 50% Investment
Limited shares holding
Global eCommerce TLD Hong Kong 10,000 ordinary 50% Application entity
Asia Limited shares and prospective
registry operator
of the .JJE TLD
Global Website Asia Hong Kong 10,000 ordinary 50% Investment
Limited shares holding
Global Website TLD Asia Hong Kong 10,000 ordinary 50% Application entity
Limited shares and prospective

registry operator
of the .[Mirs TLD
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15. INVESTMENTS IN ASSOCIATES (CONT’D)
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Summarised financial information in respect of the Group’s associates are set out

below:
2014 2013
US$ USS$
At 30 September
Total assets 612,821 712,105
Total liabilities (647,733) (822,438)
Net liabilities (34,912) (110,333)
Group’s share of associates’ net liabilities (46,724) (81,930)
Year ended 30 September
Total revenue 648,549 606,726
Total profits for the year 115,299 29,172
Group’s share of associates’ profits/(losses)
for the year 31,746 (16,174)
16. AVAILABLE-FOR-SALE FINANCIAL ASSETS
Group and Company
2014 2013
USS USS$
Overseas listed debt securities, at fair value 2,906,370 2,925,537
Overseas listed liquidity funds, at fair value 1,473,813 -
4,380,213 2,925,537

The fair values of listed debt securities and liquidity funds securities are based on

current bid prices.

At 30 September 2014, listed investments with an aggregate carrying amount of
US$4,380,213 (2013: US$2,925,537) have been pledged to a bank to secure bank

loans facilities of US$4,000,000 (2013: US$2,500,000).
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18.

19.

BANK AND CASH BALANCES (INCLUDING PLEDGED BANK DEPOSITS)

As at 30 September 2014, the bank and cash balances (including pledged bank
deposits) of the Group are denominated in the following currencies.

Group and Company

2014 2013

US$ US$
Hong Kong dollars (“HK$”) 42,642 60,907
US$ 150,550 507,715
193,192 568,622

DUE TO DIRECTORS / RELATED COMPANIES

The amounts due to directors and related companies are unsecured, interest-free and
have no fixed terms of repayment.

BANK LOANS
Group and Company
2014 2013
USS USS
Bank loans 4,213,522 2,950,245
The borrowings are repayable as follows:
On demand 4,213,522 2,950,245

The carrying amounts of the Group’s borrowings are denominated in the following
currencies:

Group and Company

2014 2013

USS USS
Hong Kong dollars (“HKS$”) 996,176 1,039,107
US$ 3,217,346 1,911,138

4,213,522 2,950,245
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20.

BANK LOANS (CONT’D)
The average interest rates at 30 September were as follows:
201 013

Bank loans 1.05%-2.75%  1.08%-2.75%

Bank loans of US$4,213,522 (2013: US$2,950,245) are arranged at floating interest
rates and expose the Group to cash flow interest rate risk.

Bank loans of US$996,176 (2013: US$1,039,107) are secured by a charge over the
Group’s property and guarantee by Mr. Chung Edmon Wang On for an unlimited
amount.

RESERVES

(a) Group
The amounts of the Group’s reserves and movements therein are presented in
the consolidated statement of profit or loss and other comprehensive income

and consolidated statement of changes in equity.

(b) Company

Investment Property
revaluation  revaluation ~ Accumulated
reserve reserve losses Total
US$ US$ US$ US$
At 1 October 2012 150,177 359,144 18,076 521,397
Total comprehensive
income for the year (95,280) 131,823 (464,356) (408,113)
At 30 September 2013
and 1 October 2013 54,897 510,667 (446,280) 119,284
Total comprehensive
income for the year 3,617 348,492 (586,117) (234,008)

At 30 September 2014 58,514 859,159 (1,032,397) (114,724)
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21.  CAPITAL RISK MANAGEMENT
The primary objective of the Group’s capital management is to safeguard the Group’s
ability to continue as a going concern and to maintain a healthy capital ratio in order
to support its business.
The Group manages its capital structure and makes adjustments to it, in light of
changes in economic conditions. To maintain or adjust the capital structure, the
Group may raise new debt financing.

22. CONTINGENT LIABILITIES
At 30 September 2014, the Group and the Company did not have any significant
contingent liabilities (2013: Nil).

23. RELATED PARTY TRANSACTIONS
During the year, the Group received service charges amounted to US$93,209 (2013:
US$88,713) and dividend income amounted to US$20.,436 (2013: US$29,364) from
an associate of the Group.

24.  APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the Board of
Directors on 7§ MAY 7015 .
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